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DEPARTMENT REPEAT DOD AND OTHER ADDRESSEES AS DESIRED 

E.O. 11652: XGDS-1 
TAGS: MASS.LY.UK 

SUBJECT: BRITISH ARMS SALES POLICY TOWARD LIBYA 

1. DAILY EXPRESS APRIL 1 1 CARRIED SENSATIONALIST STORY 
BY CHAPMAN PINCHER (ALSO PICKED UP BY OTHER PAPERS) THAT 
PM WILSON HAS REFUSED LIBYAN ARMS ORDERS AMOUNTING TO A 
BILLION POUNDS STERLING AND PROMISING JOB SECURITY FOR 
THOUSANDS OF BRITISH WORKERS. PM'S OFFICE DENIED THE 
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LIBYAN ARMS REQUESTS ARE BEING GIVEN VERY CAREFUL CON- 
SIDERATION. 

2. FCO SOURCES (WEIR AND WILLIAMS) TELL US STORY WAS 
PROBABLY PLANTED BY SCHEMING DUO CONNECTED WITH PURCHAS- 
ING OFFICE OF LIBYAN EMBASSY PARIS: ONE COLONEL DAKHIL 
REPRESENTING GOL AND BRITISH BUSINESSMAN MICHEL WHO HAS 
CENTRAL EUROPEAN BACKGROUND. THESE TWO HAVE BEEN 
PRESSING VARIETY OF ARMS REQUESTS FOR LIBYA PRIMARILY IN 
SEARCH OF PERSONAL PROFIT. BRITISH THINK. 

3. AMONG ITEMS MENTIONED IN PAST HAVE BEEN JAGUAR AIR- 
CRAFT AND VICKERS BATTLE TANK (LATTER OF WHICH HAS BEEN 
ABANDONED BY BRITISH THEMSELVES). LIBYANS APPEAR TO HAVE 
LOST INTEREST IN JAGUAR NOW THAT THEY ARE GETTING MIRAGE 
F-l. HOWEVER. PARISIAN DUO HAS RECENTLY BEEN PRESSING 
HARD FOR SEVERAL BRITISH SUBMARINES, AND LIBYAN EMBASSY 
LONDON HAS CONFIRMED GOL INTEREST. FCO HAS TOLD LIBYAN 
EMBASSY THAT REQUEST IS BEING CONSIDERED BUT PROSPECTS 
OF HMG AGREEING TO SALE ANYTIME SOON ARE UNFAVORABLE. 

4. FCO OFFICIALS TELL US BRITISH ARE NOT ABOUT TO SELL 
LIBYA SUBMARINES, JAGUARS, OR ANY OTHER ITEMS OF MAJOR 
EQUIPMENT IN VIEW OF USES TO WHICH LIBYANS MIGHT PUT 
THEM. AT SAME TIME. LIBYAN CONNECTION WITH IRA IN 
NORTHERN IRELAND ALSO RULES OUT ITEMS OF SMALL WEAPONRY. 
ONLY THINGS HMG MIGHT EVENTUALLY SELL LIBYANS WOULD BE 
RELATIVELY INNOCUOUS ITEMS SUCH AS NAVAL SUPPORT SHIPS. 
RADAR, ETC. HOWEVER, BRITISH PREFER WHENEVER POSSIBLE TO 
KEEP REQUESTS IN ABEYANCE RATHER THAN DEFINITIVELY TURN 
LIBYANS DOWN. OFFICIALS DO NOT EXPECT THIS LATEST LIBYAN 
PLOY TO HAVE ANY PRACTICAL EFFECT ON HMG ARMS POLICY. 

RICHARDSSPIERS 
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